Many Americans contribute to tuition savings pro-
grams exempt from income tax under Section 529
of the Internal Revenue Code (hereinafter referred
to singularly as a “529 Plan). 529 Plan contribu-
tions grow free from Federal and state income tax,
and are distributed tax-free when used to pay for
higher education costs. On July 10, 2008, Missouri
Governor Matt Blunt signed Senate Bill No. 863
(“°SB 863”) into law, which expands 529 Plan ben-
efits and options available to Missouri taxpayers.

MISSOURI TAX DEDUCTION:

Prior to SB 863, Missouri taxpayers were able to
deduct up to $8,000 per year for contributions made
to Missouri 529 Plans. A married couple filing a joint
return could deduct up to $16,000 if each spouse
separately contributed $8,000. SB 863 eliminates the
requirement that each spouse makes a separate contri-
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bution to maximize the deduction. Joint filers can now
maximize the $16,000 deduction without regard to
which spouse actually made the contribution.

NON-MISSOURI PLANS:

SB 863 expands the Missouri tax deduction to
include contributions to non-Missouri 529 Plans.
Taxpayers now have the option of selecting a non-
Missouri 529 Plan and still claiming the Missouri
tax deduction. This gives Missouri taxpayers the
flexibility of contributing to 529 Plans with differ-
ent expense and investment alternatives.

FINANCIAL AID DETERMINATIONS:

SB 863 also provides that assets held in 529 Plans
are no longer considered in determining a partici-
pant’s eligibility for financial assistance under a
Missouri student aid program.

The above changes apply to all tax years beginning on or after January 1, 2008. For more
information, please contact an attorney in the Armstrong Teasdale Tax Department:

Joseph D. Demko, 314-342-4143
Jjdemko @armstrongteasdale.com

Robert Lewis Jackson, 314-342-8076
rjackson @armstrongteasdale.com

Larry M. Sewell, 314-342-8020
Isewell@armstrongteasdale.com

Christopher J. Anderson, 816-472-3117
canderson @armstrongteasdale.com

Jonathan W. Igoe, 314-342-8019
Jjigoe @armstrongteasdale.com
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Scott E. Hunt, 314-342-4145
shunt@armstrongteasdale.com

Guy A. Schmitz, 314-259-4738
gschmitz @armstrongteasdale.com

John E. Dooling, Jr., 314-259-4743
Jjdooling @armstrongteasdale.com

Jill M. Palmquist, 314-552-6635
Jjpalmquist@armstrongteasdale.com

Daniel Cooper, 314-259-4715
dcooper@armstrongteasdale.com
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This alert is offered as a service to clients and friends of Armstrong Teasdale LLP and is intended as an informal
summary of certain recent legislation, cases, rulings and other developments. This alert does not constitute

legal advice or a legal opinion and is not adequate substitute for the advice of counsel.

“ADVERTISING MATERIAL: COMMERCIAL SOLICITATIONS ARE PERMITTED BY THE MISSOURI RULES OF PROFESSIONAL CONDUCT
BUT ARE NEITHER SUBMITTED TO NOR APPROVED BY THE MISSOURI BAR OR THE SUPREME COURT OF MISSOURI.”



